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Dear Mr Crawford 

Airlines UK appreciated the opportunity to present evidence to the Finance and 
Constitution Committee’s Stage 1 scrutiny of the Air Departure Tax (Scotland) Bill on 1 
February.   

As Chief Executives of some of the UK’s largest airlines we would like to take this 
opportunity to highlight further our commitment and support for the Scottish aviation and 
tourism sectors. We believe that the devolution of aviation taxation to Scotland gives the 
Scottish Government and Scottish Parliament an ideal opportunity to reduce aviation 
taxation and to stimulate the tourism industry and wider economy as a result. 

The economic evidence to support the case against the existing UK APD is compelling. There 
is no doubt that APD is damaging to Scotland and places it at a competitive disadvantage 
which acts as a real barrier to trade and investment. A 50% reduction in the rate of the new 
ADT for all routes would improve Scotland’s world standing in terms of both short and long-
haul travel. Globally, for Band A economy Scotland would rank ninth highest amongst OECD 
countries, behind the rest of the UK, Greece, Italy and Chile. Scotland would rank second for 
Band B economy, behind England and Wales, however its rate would be much more in line 
with the equivalent rates for Germany, Australia and Austria.  

York Aviation, in a 2015 report, assessed the employment and economic advantages of 
reducing ADT by 50% and found that such a move would create nearly 4,000 jobs and add 
£1 billion to the Scottish economy.  

This lower passenger tax would certainly make Scotland a more attractive place for airlines 
to add capacity, delivering new routes and more services.  

UK airlines take their environmental responsibilities seriously. We recognise that growth 
must go hand in hand with actions to cut global CO2 emissions from all journeys by half of 
their 2005 levels by 2050 – a key industry target. We are on target to meet that goal – 
having collectively reduced our emissions by 20 million tonnes since 2005. This has largely 
been achieved through the introduction of more than 470 cleaner, fuel efficient aircraft into 
service over the past decade, with orders placed for another 400. UK Government data 
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shows that in 2015, jet fuel deliveries to UK airports, for UK and non-UK airline operations, 
were 10% lower than in 2006, despite 20.9 million more air passengers being carried. In 
other words, from 2006 to 2014, growth in UK aviation was delivered without any increase 
in CO2 emissions.   

We welcome that the UK Committee on Climate Change, in their 2016 Scottish Progress 
report, quoted Scottish Government statistics that any potential increase in Co2 arising from 
the APD cut would amount to only 0.1% of total Scottish emissions – a “manageable” 
increase which could be mitigated against by policies aimed at emission reduction across 
the transport sector. 

In a post-Brexit world we believe positive action on aviation taxation would send a clear 
message that Scotland is open for business and ready to welcome the world. This would 
represent a massive boost to the Scottish tourism industry and airlines are ready and keen 
to respond with new routes and substantial increased investment. 

Please do not hesitate to contact us if you require further information from UK airlines. 

Yours sincerely, 

Tim Alderslade, Chief Executive, Airlines UK 

Peter Fankhauser, Chief Executive Officer, Thomas Cook Group 

Craig Kreeger, Chief Executive Officer, Virgin Atlantic Airways 

John Murphy, Managing Director, Thomson Airways 

Christine Ourmieres-Widener, Chief Executive Officer, Flybe 




